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Model Portfolios –  
Asset Allocation and Fund Selection 
Update – January 2025 

 

This communication provides a summary of asset allocation and fund selection changes which were published in January 2025. 

 

Asset Allocation 

EV provides the asset allocations for the Model Portfolios over which 

Morningstar has no influence. As a result of the recent asset allocation 

update from EV, there were changes to the asset allocation for the following 

Model Portfolios. 

 

Summary of Changes 

 

Cautious Portfolio – Medium Term 

 

• The Index Linked Bonds weight has decreased from 17.00% to 16.00% 

• The UK Equity weight has decreased from 6.00% to 5.00%  

• The European Equity weight has increased from 4.00% to 5.00% 

• The Japanese Equity weight has increased from 4.00% to 5.00% 

 

Moderately Cautious Portfolio - Medium Term 

 

• The Government Bonds weight has increased from 55.00% to 56.00% 

• The Index Linked Bonds weight has decreased from 6.00% to 5.00% 

• The UK Equity weight has decreased from 7.00% to 5.00%  

• The US Equity weight has decreased from 17.00% to 16.00% 

• The European Equity weight has increased from 8.00% to 11.00% 

 

Balanced Portfolio - Medium Term 

 

• The Government Bonds weight has increased from 44.00% to 45.00% 

• The UK Equity weight has decreased from 9.00% to 6.00%  

• The US Equity weight has decreased from 25.00% to 24.00% 

• The European Equity weight has increased from 13.00% to 16.00% 

 

Moderately Adventurous Portfolio - Medium Term 

 

• The Corporate Bonds weight has increased from 7.00% to 8.00% 

• The UK Equity weight has decreased from 10.00% to 6.00%  

• The US Equity weight has decreased from 34.00% to 32.00% 

• The European Equity weight has increased from 18.00% to 22.00% 

• The Japanese Equity weight has increased from 11.00% to 12.00% 

 

Adventurous Portfolio - Medium Term 

 

• The Corporate Bonds weight has increased from 4.00% to 5.00% 

• The UK Equity weight has decreased from 5.00% to 1.00%  

• The US Equity weight has decreased from 49.00% to 46.00% 

• The European Equity weight has increased from 29.00% to 34.00% 

• The Japanese Equity weight has increased from 13.00% to 14.00% 
 

 

 

 

 

 

 

Cautious Portfolio - Long Term 

 

• The Government Bonds weight has decreased from 55.00% to 54.00% 

• The US Equity weight has decreased from 22.00% to 20.00% 

• The European Equity weight has increased from 14.00% to 16.00% 

• The Japanese Equity weight has increased from 5.00% to 6.00% 

 

Moderately Cautious Portfolio - Long Term 

 

• The UK Equity weight has been Removed 

• The US Equity weight has decreased from 27.00% to 25.00% 

• The European Equity weight has increased from 17.00% to 20.00% 

 

Balanced Portfolio - Long Term 

 

• The Government Bonds weight has decreased from 23.00% to 22.00% 

• The Corporate Bonds weight has increased from 14.00% to 15.00% 

• The UK Equity weight has been Removed 

• The US Equity weight has decreased from 34.00% to 32.00% 

• The European Equity weight has increased from 19.00% to 22.00% 

• The Japanese Equity weight has increased from 8.00% to 9.00% 

 

Moderately Adventurous Portfolio - Long Term 

 

• The Government Bonds weight has decreased from 3.00% to 2.00% 

• The Corporate Bonds weight has increased from 23.00% to 24.00% 

• The UK Equity weight has been Removed 

• The US Equity weight has decreased from 33.00% to 31.00% 

• The European Equity weight has increased from 21.00% to 25.00% 

• The Japanese Equity weight has increased from 8.00% to 9.00% 

 

Adventurous Portfolio - Long Term 

 

• The Corporate Bonds weight has increased from 7.00% to 8.00% 

• The UK Equity weight has decreased from 5.00% to 1.00%  

• The US Equity weight has decreased from 38.00% to 36.00% 

• The European Equity weight has increased from 27.00% to 31.00% 

• The Japanese Equity weight has increased from 8.00% to 9.00% 
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Model Portfolios –  
Asset Allocation and Fund Selection 
Update – January 2025 

 

Fund Selection 

 

Mod Cautious, Balanced, Mod Adventurous – Long Term 

 

• Remove Fidelity Index UK 

 

To accommodate the removal of the allocation to UK equities we have 

removed the Fidelity Index UK fund. 
 

 

 

 

 

 

 

Adventurous – Medium Term 

 

• Remove Artemis Income 

 

To accommodate the decreased allocation to UK equities we have removed 

the Artemis Income fund. 
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Important Information 

THIS DOCUMENT IS FOR PROFESSIONAL CLIENT USE ONLY AND SHOULD NOT BE DISTRIBUTED TO OR RELIED UPON BY RETAIL INVESTORS. 
 
Morningstar Investment Management Europe Limited is authorised and regulated by the Financial Conduct Authority to provide services to Professional clients 
 
©2025 Morningstar Inc. All rights reserved. The information, data, analyses and opinions (“Information”) contained herein: (1) includes the proprietary information 
of Morningstar; (2) may not be copied or redistributed except as specifically authorised; (3) is not warranted to be complete, accurate or timely; and (4) may be 
drawn from fund data published on various dates. Morningstar Investment Management Europe shall not be responsible for any trading decisions, damages, or 
other losses resulting from, or related to, this information, data, analyses, or opinions or their use. It is important to note that investments in securities involve risk 
and will not always be profitable.  Morningstar Investment Management Europe does not guarantee that the results of its investment recommendations or the 
objectives of the portfolio will be achieved.  Morningstar Investment Management Europe does not guarantee that negative returns can or will be avoided in any 
of its portfolios. The Portfolios described are intended as a guide to fund mixes that could be considered when populating the asset allocation for a particular risk 
profile. Past performance is not a guide to future returns and the value of investments can go down as well as up and investors may not get back the amount 
invested. Reference to specific securities is not a recommendation to buy or sell those securities. 
 

The Morningstar Medalist Rating should not be used as the sole basis in evaluating a mutual fund. Morningstar Medalist Ratings are based on Morningstar’s 
current expectations about future events; therefore, in no way does Morningstar represent ratings as a guarantee nor should they be viewed by an investor as 
such. Morningstar Medalist Ratings involve unknown risks and uncertainties which may cause Morningstar’s expectations not to occur or to differ significantly 
from what we expected. Morningstar Medalist Ratings are subject to change at any time and without warning. Please see www.morningstar.co.uk for the latest 
Ratings. 
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